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Attachment I 
Framingham State College 
Board of Trustees 
November 21, 2002 
Trustees Present: Weinroth, Chair; Hiatt, Vice Chair; Boulanger; Gardner; 
Heffernan; Hunt; Jordan; Smith; Vrabel; Flynn; and 
President Heineman 
Trustees Unable to Attend: Kane. 
Chair Weinroth called the meeting to order at 7:05p.m. 
CHAIRMAN'S REPORT 
Trustee Chair Weinroth welcomed and congratulated newly appointed Trustees Barbara 
Gardner f!Od Raymond Boulanger. 
APPROVAL OF THE MINUTES: 
************ 
On motion duly made and seconded, it was 
VOTED: Unanimously to approve the September 19, 2002 minutes, as presented. 
************ 
Chair Weinroth reported that as requested by APA and AFSCME at the September 19 
meeting of the Board of Trustees, letters were written to Governor Swift, Speaker 
Finneran, and Senate President Birmingham, supporting funding of their contracts. 
Chairman Tocco has also written letters. 
Update regarding independent Alumni Association will be discussed in Executive 
Session as it concerns litigation. 
************ 
PRESIDENT'S REPORT: 
• Dr. Scott Greenberg has been appointed permanently to the position of 
Associate Vice President, Academic Affairs. The College will soon begin two 
searches: Director of Human Resources and Dean of Graduate and Continuing 
Education. Dr. Heineman commended Dr. Lopes, Director of Human Resources, 
for his loyalty to the College, and for his care and concern for all members of the 
College community. 
• The College has received a positive report from the Board of Higher Education 
on the Mission Implementation Plan and Performance Measurement System, 
and an equally good report from the New England Association of Schools and 
Colleges concerning our distance learning initiatives . 
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• Dr. Heineman met recently with legislative and state leaders to plan a legislative 
strategy both for Framingham State College and the State College system. This 
year Admiral Bresnahan and Dr. Heineman are Co-Chairs of the Council of 
Presidents. The major strategy will be to try to have several outside sections 
added to the budget to give the colleges greater flexibility and autonomy in 
financial matters, such as: 
o Expanded authorization for borrowing and construction management. 
o Expanded authority for the Massachusetts" State College Building 
Authority. 
o Funding through a Letter of Credit, and simplification of accounting 
measures. 
o Adjustments to the Performance Measurement System 
• General Education Review is underway by the College Curriculum Committee. 
• The College will host the Northeastern Section of the Mathematical Association 
of America Conference on November 22 and 23. 
• Jack Prelutsky, the 2000 David McCord Children's Literature Festival Award 
recipient, and well-known writer of children's poetry, will be the speaker at this 
year's Commencement, May 25, 2003. 
• The College has designated a Chief Information Technology Officer position. 
• The Studer-t Government Association Resolution in support of the Framingham 
.. ~~te ~11.~~-,~~mni Association was distributed. 
• . 1··~·.:., .. ;-_; '··~ ., . ·!:~· i>t.l. -~ '>'i::.; '··.· 
• .· T~~-p~~~J~iJP!f~ 'contribute financially to the College, and which was formally 
launched at the·september meeting of the Board of Trustees, was discussed 
briefly. · 
• Among the cultural events held at the College recently were a reading by author 
and journalist Andre Dubus Ill, and the Shenandoah Shakespeare Express 
performing The Merry Wives of Windsor. Upcoming events include the Winter 
Concert on December 10, and the Dickens· Reading on December 11. The 
Student Art Show at the Mazmanian Gallery will run through December 6. 
• Next year, the College will celebrate its 150th year in Framingham. A committee 
has been formed to plan campus activities. A contract with Arcadia Press to 
publish a book in their Images of Education series, is being finalized. 
• An Open House to view campus improvements will be held on November 25 for 
the College community. 
• As part of the Capital Plan, a new Bond Bill for Dwight Auditorium is at the study 
stage. 
• The APA and AFSCME contracts have not yet been funded. MSCA negotiations 
will begin in April. 
DEVELOPMENT REPORT 
• Keith McKittrick, Director of Development and Alumni Relations, reported a 
1 00°/o commitment by members of the Board of Trustees, Foundation Board, 
and Framingham State College Alumni Board, to pledge financial contributions 
to the College. 
• In the annual Fund/Campaign, direct mail solicitation has resulted in 
contributions of $7,545 from 140 alumni. As a result of the recent Alumni 
Phonathon, 1,312 alumni have pledged $47,256. Solicitation of Reunion 
Classes and the Parents' Fund will begin in the spring . 
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• The Unnea Anderson Trust has received a total of $59,896.93 so far this year, 
with a further payment expected in December. The College plans to send 
information regarding wills and trusts to alumni beginning in the spring. 
• The four newly formed College Campaign committees have held meetings, and 
the following recommendations were made: to change the solicitation schedule 
to a calendar year from fiscal year, and to change some of the names of the 
College giving societies/levels and the benefits afforded to donors at each 
level. The naming rights for new and existing buildings will be discussed at the 
next meeting. The Case Statement Committee will finalize its report by the 
January meeting of the Board of Trustees. 
• There have been several well attended alumni events: Boston Celtics/L.akers 
game; trip to Salem; and plans to go to New York City on December 7. · 
• The Foundation Board has recruited several new members, in an effort to 
further maximize the effectiveness of its volunteer board. 
• The Framingham State College Alumni Association will develop a five-year 
plan of activities and programs. There are preliminary plans to host receptions 
in areas where the College has a high concentration of alumni. 
ACADEMIC AFFAIRS 
• Vice Pre~ic:t.ntJudy Klaas updated members of the Board on preparations, 
~iph are:·~lreacty.:underway, for the upcoming 1 0-year review by the New 
England ~sS<lciatbn of Schools and Colleges. The College is required to report 
ori 11 standartls~ and each standard is assigned a Chair and Task Force. Draft 
reports Wili be. available in the spring. The site visit will take place in April2004. 
• Associate Vice President Scott Greenberg reported on an Education program 
formed in collaboration with Bose Corporation. Twelve senior Education 
students have been trained in the program in a workshop developed by Bose. 
• The Wireless Laptop Program continues to be successful; and has enrolled 
1,550 students with 71 faculty in 111 course sections for fall 2002. Dr. 
Greenberg reported on the general enthusiasm among the faculty for the laptop 
program, and plans to invite Dr. Alan Feldman to make a presentation to the 
Board at the January meeting. 
ENROLLMENT MANAGEMENT 
• Vice President for Enrollment Management & Dean of Admissions Philip Dooher 
reported that staff are busy recruiting and enrolling next year's class. The 
Admissions office hosted 850 visitors between September 15 and October 31. 
The Saturday Information Sessions continue to be most popular, with 150 people 
scheduled to visit the College this coming Saturday. 
• Training of the Framingham State College faculty on the Web-based degree 
audit, Degreeworks, has begun and will continue in the spring semester. This 
state-of-the-art advising tool will be especially useful for students exploring a 
number of different majors, and for students seeking to change majors or 
concentrations. 
• In Athletics, the Framingham State College Women's Soccer team finished first 
in the State College Conference, and participated in the ECAC tournament. 
Also, the Women's Volleyball team advanced to the semi-finals of the State 
College tournament. 
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STUDENT SERVICES .· . 
• Dean of Student Services Cynthia Forrest reported preliminary figures on student 
parking and housing updates from the Building Authority which will now go the 
Board of Higher Education. Plans for additional resident student parking spaces 
are being reviewed. 
• Residence Hall renovation plans have been developed and call for external work 
at Horace Mann and Peirce Halls, Larned upgrades, and total renovation of 
Corrine Towers Hall. 
• Thirty-three institutions were represented at the Graduate School Fair held on 
November 20th. 
ADMINISTRATION & FINANCE 
Dr. Dale Hamel, Vice President of Administration and Finance reported on the following 
highlights: 
• FY 2002 CoUeg41 Audit. 
o lmpi~JJi~ritation of GASB 35 
o · Marl-9nt Discussion and Analysis 
o Hf ··hr . ~·~'lf 
·· Q,• ·~~-N;I.'A8sets of $51.5 M- increase of $1M in past year, due to 
. ·,/:i~Q.'.~se in capital acquisition and positive operating margin. 
• Agg'regate accumulated unrestricted net assets of $8.4M. $BOOK 
of restricted and unrestricted funds committed (designated) for 
Dwight HaU project. 
• Proposal for BOT Investment Committee to work with Foundation 
Investment Committee. 
• Economic factors that may impact the future. 
There was lengthy discussion of the College's conservative strategy in investment of 
available cash and a need to look at alternative methods of investment of our funds. An 
Investment Committee was formed as follows: Vice President Dale Hamel, Trustee John 
Smith (Chair), Trustee Raymond Boulanger, and two members from the Foundation. 
The Committee will meet, and report to the Board of Trustees at their January meeting. 
• Budget Update 
FY 2003 
• State appropriation of $21.5M (includes $150K 9C reduction in 
August) is down from $22.5M in FY 02 support and doesn't 
include $500K in salary commitments. Additional 9C reductions 
are very likely. Reserves in anticipation of further reductions to 
address some of the expenditure, staff issues or construction 
needs have been set aside. 
• The APA & AFSCME contracts remain unfunded. 
FY 2004 
• BHE will make budget recommendations on December 5. 
• Need to address vacant full time faculty and staff positions . 
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Economic factors that the College will face in 2004 will be filling the number of vacant 
positions or part time positions used during this last year. Addressing these issues 
would have a financial impact on the College. 
• Information Technology Update. 
o Vice President Hamel introduced Ralph Rodriguez, candidate for Chief 
Information Technology Officer, to the Board of Trustees, and reviewed 
the current structure of computer operations and organizational changes 
in this area. • 
• Capital Plans. 
a. MSCBA projects: Residence Halls, (Corrine Towers); General Repairs; 
Athletic Fields; and Larned Parking Lot. 
b. DCAM Strategic Capital Plan: 
• Dwight Hall -funding committed. 
• Crocker Hall renovation. 
• Bement House unresolved. 
• Hemenway Hall upgrades. 
• College Center addition. 
• Modernization of the Whittemore Library. 
A number of projects, which will be part of a new Bond Bill, have been identified, and 
included in the 5 Year Capital Spending Plan. Much discussion followed on disparities 
remaining between State Appropriation support for Framingham State College and our 
sister State Colleges. It is critical that this message be relayed to the legislature . 
************ 
PERSONNEL REPORT 
Following discussion, 
VOTED: 
********** 
On motion duly made and seconded, it was 
Unanimously, to approve all Personnel Actions: Appointments; Change of 
Title; Resignations; Retirement; and Change of Status; 
********** 
Chairman Weinroth requested that the Board of Trustees enter into Executive Session 
for the purpose of discussing litigation and personnel matters. 
********** 
On motion duly made and seconded, it was 
VOTED: to enter into Executive Session . 
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********** 
Chairman Weinroth stated that the Open Board Meeting would not reconvene following 
Executive Session. 
Respectfully submitted, 
Seth A. Weinroth, Esquire 
Chairman 
Framingham State College Board of 
Dr. Helen Heineman 
President 
Executive Secretary, Board of Trustees 
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FRAMINGHAM STATE COLLEGE 
BOARD OF TRUSTEES MEETING 
ATTACHMENT II 
NOVEMBER 21, 2002 
TRUSTEE DISCUSSION ITEM 
DISCUSSION ITEM: Building Authority Requests - Update 
• 
• 
• 
Attachment D 
RESOLUTION OF THE MASSACHUSETTS STATE COLLEGE BUILDING 
AUTHORITY APPROVING RESIDENCE HALL REP AIR AND RENOVATION 
PROJECTS AND OTHER PROJECTS FOR MASSACHUSETTS STATE COLLEGES 
AND DECLARING ITS OFFICIAL INTENT 
VOTED: 
1. The Massachusetts State College Building Authority (the "Authority'') hereby 
approves the undertaking by the Authority of Residence Hall Repair and 
Renovation Projects and other Projects for the Massachusetts State Colleges 
described on Exhibits A and B attached and as such Projects may be modified 
from time to time pursuant to approval of or power granted by the Authority 
(such project as so described and as it may be so modified being called the 
"Project"). 
2. The Authority hereby declares its official intent under Section 1.150-2( d) (1) 
and (e) of the Treasury Regulations as follows: 
The Authority reasonably expects that there shall be reimbursed from the 
proceeds of tax-exempt bonds issued by the Authority, expenditures 
(including expenditures made within the last 60 days) temporarily 
advanced for the Project or the projects described on EXIDBIT A and B 
attached hereto by the Board of Higher Education, the State Colleges, the 
Authority, the maximum principal amount of such bonds expected to be 
issued, all or a portion of the proceeds ofwhich are reasonably expected to 
be used for such reimbursement purposes, being $48,000,000. 
Approved in Public Meeting of the Massachusetts State College Building Authority 
September 17, 2002 
C:\Documents and Settings\dbamel\Loca.l Settings\Temporary Internet Files\OLK53\MSCBA Board Approval- Repairs for 2002 
,. 
• 
• 
• 
200312004 State College Residence Hall Rent Schedule 
. ~ ~ovember 2002 
Rent Certificate 
BRIDGEWATER STATE COLLEGE 
Great Hil 
a.tles-Dinardo 
Pope 
Scolt 
SheaiDurgin 
Woodward 
FITCHBURG STATE COLLEGE 
Apartments 
Aubuchon Suites 
Herlihy 
Mara 
Russell 
FRAMINGHAM STATE COLLEGE 
Corinne 
Foster 
Horace Mann 
Lamed 
Linsley-baditiol 
L.insley-suites 
O'Connor 
Pierce 
IIIU~att~ns COLLEGE OF .ART 
Smilh 
1,746 
192 
399 
160 
143 
620 
231 
1,376 
189 
302 
152 
328 
405 
1,431 
437 
24 
109 
345 
n 
80 
240 
119 
116 
116 
PUSSI~USETTS COLLEGE OF LIBERAL ARTS 867 
Berkshire 160 
Flagg Townhouses 491 
Hoosac 216 
MASSACHUSETTS MARITIME ACADEMY 
Companies 1-6 
aD STATE COLLEGE 
Apartments 
Courtney 
Davis 
DickinsOn 
Lammers 
Scanlon 
STATE COLLEGE 
Chandler 1 
Chandler2 
Dowden 
Total Pooled Buildings 
880 
880 
952 
354 
276 
322 
1,920 
288 
441 
306 
306 
294 
285 
688 
152 
323 
213 
9,976 
1,746 
192 
399 
160 
143 
620 
231 
1;z77 
187 
286 
147 
304 
354 
1,431 
437 
24 
109 
345 
n 
80 
240 
119 
116 
116 
683 
149 
354 
180 
801 
801 
952 
354 
276 
322 
1,920 
288 
441 
306 
306 
294 
285 
688 
152 
323 
213 
9,612 
$3,300 
$3,200 
$2,650 
$2,650 
$2,850 
$2,850 
$3,012 
$2,830 
$2,702 
S2.n4 
$2,654 
$2,590 
$2,992 
$2,590 
$2,590 
$2,590 
$2,992 
$2,590 
$2,590 
$4,866 
$2,738 
$2,844 
$2,738 
$2,530 
$3,036 
$2,720 
$2,720 
$3,352 
$3,182 
$2,746 
$2,746 
$2,746 
$2,746 
$3,292 
$3,146 
$3,102 
Average Increase: 6.9% 
MassArt -Artists' Residence 2&0 250 
Singles/Studio Apartments 126 126 $7,850 
Doubles 124 124 $7,250 
Bridgewater - East Hall 300 300 
Singles 164 164 $4,600 
Doubles 136 136 $4,300 
GRAND TOTAL 10,525 10,162 
Rent Certificate - FY04 11-13-02.xls\Rent Certificate - FY04 ll-13-02.xls\Rent Certificate 
$3,448 $826 
$3,342 sn4 
$2.784 $916 
$2.784 $916 
$2,994 $998 
$2,994 $978 
$3,250 $697 
$3,070 $939 
$2.972 $876 
$2,988 $581 
$2,916 $837 
$2,818 sn8 
$3,290 $798 
$2,808 $830 
$2.808 $830 
$2,818 sn8 
$3,290 $987 
$2,808 $830 
$2.808 $830 
$6,216 $1,695 
$2,896 $803 
$3,070 $688 
$2.896 $803 
$2.684 $652 
$3,.466 $755 
$3,032 $984 
$3,032 $984 
$3,502 $833 
$3,326 $804 
$2.88( $918 
$2.884 $918 
$2.884 $868 
$2.884 $918 
$3,754 $1,035 
$3,368 $888 
$3 $770 
$8,244 
$7,488 
$4,600 
$4,300 
$898 $1,724 
$897 $1,671 
$476 $1,392 
$476 $1,392 
$499 $1,497 
$519 $1,497 
$928 $1,625 
$596 $1,535 
$610 $1,486 
$913 $1,494 
$621 $1,458 
$631 $1,409 
$847 $1,645 
$574 $1,404 
$574 $1,404 
$631 $1,409 
$658 $1,645 
$574 $1,404 
$574 $1,404 
$913 $2,608 
$645 $1,448 
$847 $1,535 
$645 $1,448 
$690 $1,342 
$978 $1,733 
$532 $1,516 
$532 $1,516 
$918 $1,751 
$859 $1,663 
$524 $1,442 
$524 $1,442 
$574 $1,442 
$524 $1,442 
$842 $1,8n 
$796 $1,684 
$876 $1,646 
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INTRODUCTION 
FRAMINGHAM STATE COLLEGE 
Management's Discussion and Analysis 
For the Year Ended June 30, 2002 
The following discussion and analysis provides an overview of the financial 
position of Framingham State College (the "College") for the year ended June 30, 
2002 (Fiscal Year 2002), with selected comparative financial information derived 
from the translated pro forma financial statements, pursuant to Governmental 
Accounting Standards Board (GASB) Statement #35, as prepared by management 
without an audit for the year ended June 30, 2001 (Fiscal Year 2001). This 
discussion has been prepared by management and should be read in conjunction 
with the financial statements and the notes thereto. 
Framingham State College was founded in 1839 as the first public college in 
America to offer teacher preparation. The College is a comprehensive public 
institution of higher learning with over 4,000 full-time equivalent students and 215 
full-time equivalent faculty iocated in Framingham, Massachusetts. The College 
integrates liberal arts and science programs with a variety of professional 
programs at the Baccalaureate and Masters level. 
FINANCIAL HIGHLIGHTS 
• The College's financial position remains strong at June 30, 2002, with tot~l 
assets of $51.5 million and liabilities of $17.8 million. Net assets, which 
represent the residual interest in the College's assets after liabilities are 
deducted, increased $1.0 million in fiscal year 2002 to $33.7 million at June 
30,2002. 
• Expenses incurred during fiscal year 2002 totaled $46.3 million. Revenues 
from tuition and fees, state capital support and appropriations, and other 
sources totaled $4 7.3 million resulting in an increase in net assets of $1.0 
million. 
• Aggregate accumulated unrestricted net assets of $8.4 million may be used 
to meet the College's ongoing obligations. The College may also allocate 
these unrestricted net assets in the future to other uses such as capital 
expansion, capital repair, new programs and long-term investment. 
Currently, $800 thousand is designated for the College's anticipated 
contribution of $1.2 million towards an estimated $4.8 million renovation of 
Dwight Hall ($3.6 million in general obligation bond funding from the 
CommonweaHh is anticipated for the remainder) . 
I 
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• OVERVIEW OF THE FINANCIAL STATEMENTS 
This discussion and analysis is intended to serve as an introduction to 
Framingham State College's basic financial statements. These statements are 
comprised of two components: 1) the financial statements and 2) the notes to the 
financial statements. The College's financial report includes three financial 
statements: the Statement of Net Assets, the Statement of Revenues, Expenses 
and Changes in Net Assets, and the Statement of Cash Flows. For the June 30, 
2002 financial statements, the College adopted new GASB standards #34, #35, 
#37 and #38. 
The Financial Statements. The financial statements are designed to provide 
readers with a broad overview of the College's finances in a manner similar to a 
private-sector college. 
The Statement of Net Assets presents information on the College's assets and 
liabilities, with the difference between the two reported as net assets. Over time, 
increases or decreases in net assets may serve as a useful indicator of whether 
the financial position of the College is improving or deteriorating. 
The Statement of Revenues, Expenses and Changes in Net Assets presents 
information showing how the College's net assets changed during the most recent 
fiscal year. All changes in net assets are reported as soon as the underlying event 
giving rise to the change occurs, regardless of the timing of the cash flows. Thus, 
revenues and expenses are reported in this statement for some items that will only 
result in cash flows in future fiscal periods (e.g., the accrual for compensated 
absences.) 
The Staternent of Cash Flows is reported on the direct method. The direct method 
of cash flow reporting portrays net cash flows from operations as major classes of 
operating receipts (e.g., tuition and fees) and disbursements (e.g., cash paid to 
employees for services). 
Framingham State College reports its activity as a business-type activity under 
GASB 35 using the full accrual measurement focus and basis of accounting. The 
College is a component unit of the Commonwealth of Massachusetts. Therefore, 
the results of the College's operations, its net assets and cash flows are also 
summarized in the Commonwealth's Comprehensive Annual Financial Report in 
its government-wide financial statements. 
Notes to the Financial Statdments. The notes provide additional information 
that is essential to a full understanding of the data provided in the separately 
attached financial statements. 
Other Information. In addition to the financial statements and accompanying 
notes, supplemental information is also provided. The financial statements and 
related footnotes are presented immediately following this discussion and analysis. 
11 
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FINANCIAL ANALYSIS 
Statement of Net Assets 
• The statement of net asset~ presents the financial position of the College at the 
end of the fiscal year and includes all assets and liabilities of the College. The 
difference between the total assets and total liabilities - net assets - is one 
indicator of the current financial condition of the College, while the change in net 
assets is an. indicator of whether the overall financial condition has improved or 
deteriorated during the year. Assets and liabilities are generally measured using 
current values. One notable exception is capital assets, which are stated at 
historical cost less an allowance for depreciation. A condensed comparison of the 
College's assets, liabilities and net assets at June 30, 2001 and June 30, 2002 is 
as follows: 
• 
• 
Current Assets 
Capital Assets 
Other Noncurrent Assets 
Total Assets 
Current Liabilities 
Noncurrent Liabilities 
Total Liabilities 
Net Assets: 
Invested in Capital Assets 
(net of related debt) 
Restricted 
Unrestricted 
Total Net Assets 
(In Thousands) 
2001 
$19,746 
$25,088 
$4.705 
$49.539 
$6,890 
$9,915 
$16.805 
$18,778 
$5,704 
$8.252 
$32.734 
2002 
$18,030 
$25,853 
$7.640 
$51.523 
$6,539 
$11.223 
$17.762 
$19,564 
$5,758 
$8.439 
$33.761 
Difference 
($1, 716) 
$765 
$2.935 
$1.984 
($351) 
$1.308 
~ 
$786 
$54 
$187 
$1.027 
A review of the College's net assets as of June 30, 2002 shows that the College 
continued to build upon its strong financial foundation during fiscal year 2002. 
This financial health reflected the ability to respond to changes in state 
appropriation support and the prudent utilization of the College's financial 
resources including careful cost controls, conservative utilization of debt and 
adherence to a sound approach to maintenance of the physical plant. 
Capital Assets and Debt 
It should be noted that "Net Assets: Invested in Capital Assets" represents a 
conservative accounting (cost approach) of the College's capital assets. This 
figure is net of accumulated depreciation and outstanding principal balances of 
debt attributable to the acquisition, construction or improvement of those assets. 
Capital Assets also do not include residence halls since they are recorded on the 
financial statements of the Massachusetts State College Building Authority. As of 
June 30, 2002, the College has $49.0 million invested in capital assets, $23.2 
million in accumulated depreciation, and $25.8 million in net capital assets. The 
111 
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College . has $6.2 million in capital-affiliated bonds payable with annual debt 
service for fiscal year 2003 of $235 thousand (current interest rate of 1.4 °k ). The 
College has also obtained a commitment of $3.6 million in support from the State 
contingent upon the College contributing $1.2 million (25%) towards the renovation 
of Dwight Hall; this project is currently under study by the Division of Capital Asset 
Management. 
Endowment Funds 
A portion of the restricted net assets includes endowment funds held by the 
College. The College itself has a very small endowment ($1.6 million of non-
expendable restricted funds) and invests its assets primarily in the Massachusetts 
Municipal Depository Trust (MMDT), a short-term money management vehicle 
provided by the Commonwealth. The Framingham State College Foundation, a 
separate 501 (c)(3) corporation, whose purpose is to support the College, is the 
primary college-affiliated recipient of endowment and alumni funds. At June 30, 
2002, the Foundation had net assets of $2.6 million. 
Statement of Revenues, Expenses and Changes in Net Assets 
The statement of revenues, expenses and changes in net assets represents the 
College's results from operations. A condensed summary of the College's 
revenues, expenses and changes in net assets for the years ended June 30, 2001 
and June 30, 2002 is as follows: 
(In Thousands) 
Operating Revenues: 
Tuition and Fees 
Less Scholarship Allowances 
Grants and Contracts 
Sales and Services 
Auxiliary Enterprises 
Other Revenues 
Total Operating Revenues 
Operating Expenses: 
Instruction . 
Research 
Academic Support 
Student Services 
Institutional Support 
Operation/Maintenance of Plant 
Depreciation 
Scholarships 
Auxiliary Enterprises 
Total uo~ercatlnta t:XD4C.n!•es 
FY2001 FY2002 
$13,624 $14,545 
($1 ,225) ($1,270) 
$1,522 $1,663 
$1,119 $756 
$3,809 $4,108 
$838 $907 
$19,687 $20,709 
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Operating Loss ($22,922) ($25,635) 
(carried forward from prior page) 
Non-Operating Revenues/(Expenses ): 
State Appropriations (net) 
Gifts 
Net Investment Income 
Capital Appropriations/Grants 
Interest on Capital Assets Debt 
Net Non-Operating Revenues 
before Endowment Additions 
Additions to Permanent Endowment 
$22,720 
$347 
$1,029 
$5,492 
~ 
$29,583 
$40 
$23,377 
$373 
$518 
$2,430 
~ 
$26,629 
$33 
Net Non-Operating Revenues $29 623 $2£,_6_62 
Increase in Net Assets . $6.70'1 $1.1127 
Note that the amount of state appropriation for FY2002 is net of additions to the 
original appropriation associated with collective bargaining contracts funded after 
the beginning of the fiscal year and net of subsequent reductions associated with 
mid-year state-wide budget reductions. 
Due to the nature of public higher education and the method of accounting for 
state appropriations, institutions incur a loss from operations before accounting for 
state support. State appropriations supplement college operations and act as a 
subsidy for operations not covered by operating revenues. Under GASB 35, 
appropriations are considered non-operating revenue. As such, the College incurs 
a loss from operations. The following schedule illustrates the College's incurred 
losses from operations for Fiscal Year ended June 30,2002: 
Schedule of Loss from Operations 
Net assets at the beginning of Fiscal Year 2002 were $32.7 million. Net assets at 
the end of Fiscal Year 2002 were $33.7 million. The college experienced an 
increase in net assets in Fiscal Year 2002 of just over $1.0 million . 
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Revenues Illustration 
The following is an illustration of revenues by source (both operating and non-
operating), which were used to fund the College's activities for the year ended 
June 30, 2002. 
Other Operating 
Revenue 
8% 
Auxiliary Enterprises 
8o/e 
State Appropriations 
49% 
Capital AppropJGrants 
5% 
Other Non.()per. 
Revenue 
2% 
The College is facing increasing financial pressure resulting from decreasing State 
support, increasing costs of compensation and benefits, and the need to continue 
to invest in technology to support teaching and learning. Student tuition and fees 
and State appropriations are the primary sources offunding for the College. Fiscal 
Year 2002 student tuition and fees revenues increased slightly associated with 
modest fee increases. Net Fiscal Year 2002 State maintenance appropriation 
support for operations increased $650K, or 2.9% over Fiscal Year 2001, to $23.4 
million. This includes a $1.0M reduction in State appropriation support for Fiscal 
Year 2002 instituted mid-year. 
Expenditures Illustration 
A graphic of the College's functional expenditures for FY2002 is as follows: 
Operation/Maintenance of 
Plant 
11% 
Institutional 
12% 
Auxiliary Enterprises 
8% 
Instruction 
41% 
<1% 
VI 
• 
• 
• 
• 
• 
As illustrated, the largest percentage of funds is spent on instruction, followed by 
academic support. Instruction expenditures as a percent of total expenditures 
increased to 41 o/o from 38o/o the prior year . 
A condensed summary of the College's expenses by expenditure classification for 
FY2001 and FY2002 is as follows: 
Operating Expenses: 
Salaries 
Benefits 
Scholarships 
Utilities 
Supplies and Services 
Depreciation 
(In Thousands) 
Total Operating Expenses 
FY2001 
$22,506 
$5,622 
$72 
$1,444 
$11,648 
$1.317 
$42.609 
FY2002 
$25,331 
$5,006 
$124 
$1,313 
$12,850 
$1.720 
$46.344 
The following is an illustration of FY2002 expenses by "natural" expenditure 
classification: 
Depreciation 4, • 
Salaries 
54% 
Salaries and benefits to employees account for most of the expense of providing 
educational programs. Supplies and services, that include capital and technology 
expenses, account for a large portion of the remaining costs. 
Statement of Cash Flows 
The statement of cash flows provides information about the College's financial 
results, by reporting the major sources and uses of cash. A condensed summary 
of the statement of cash flows for fiscal year 2001 and fiscal year 2002 is as 
follows: 
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Statement of Cash Flows 
Cash Flows from Operating Activities: 
Cash Received from Operations 
Cash Expended for Operations 
Net Cash used by Operating Activities 
(In Thousands) 
Cash Flows from Non-Capital Financing Activities: 
State Appropriations 
Tuition remitted to the State 
Gifts and Endowment 
Net Cash provided by Non-Capital Financing Activities 
Cash Flows from Capital & Related Financing Activities: 
Net loan Funds Received/Restricted Cash Payments 
State Capital Appropriations 
Purchases of Capital Assets 
Principal and Interest paid on Capital Debt 
Net Cash used by Financing Activities 
Cash Flows from Investing Activities: 
Earnings on Investments 
Net Cash provided by Investing Activities 
Net Increase in Cash and Cash Equivalents 
FY2001 FY2002 
$19,975 $21,417 
(i351911} {$401432} 
($15,936) ($19,015) 
$21,486 $22,718 
($3,536) ($3,410) 
$387 ~ 
$18,337 $19,715 
$40 $39 
$559 $1,679 
{$2,202) ($1,734) 
lim ~ 
($1,630) ($101) 
~11029 $517 
S1,029 t51Z 
S1,800 S11116 
Cash and cash equivalents at the beginning of Fiscal Year 2001 were $20.6 
million; the balance at the end of Fiscal Year 2001 was $22.4 million (reflecting an 
increase of $1.8M). Cash and cash equivalents at the end of Fiscal Year 2002 
were $23.5 million (reflecting an increase of $1.1 M). The College's cash and cash 
equivalents increased by $1.1 million in FY2002 due to the positive flow of funds 
provided by non-capital financing and investing activities, offset by the use of 
funds for operations, capital acquisition and related financing activities. The 
College's significant sources of cash provided by non-capital financing activities, 
as defined by GASB Statement No. 35, include state appropriations and private 
gifts and investment earnings used to fund operating activities. 
ECONOMIC FACTORS THAT MAY AFFECT THE FUTURE 
Looking toward the future, management believes that the College is well 
positioned to continue to serve students and the Commonwealth through its 
excellent academic programs. Of concern, however, is the fact that the revenue 
picture for the State has deteriorated significantly. This has, and will, result in 
decreased State appropriation support for the College. This reduced level of State 
support not only impacts College operations but student access due to the direct 
relationship between State support and the College's ability to manage student 
charges growth . 
viii 
• 
• 
• 
Within this context, the College remains fully committed to its vision of ~~university 
Learning in a College Environment." Support for that vision will require the 
prudent use of state support, greater - but constrained - reliance on additional 
student revenues, and further diversification of funding including private gifts as 
important supplements to traditional state and student revenue streams. Further, 
in order to see its way through the difficult times ahead, the College may draw 
upon its financial strength from its strong net asset balance. This, in conjunction 
with cost containment measures, will enable the College to provide the necessary 
level of service to its constituents. 
In addition to increased private fund raising support, College staff have renewed 
efforts to identify potential revenue streams for capital projects including general 
obligation bond allocations from the Commonwealth and revenue-backed 
financing for specific capital projects including residence hall renovations and 
parking. The College will pursue these opportunities as appropriate and where its 
current low debt service ratio allows. 
Further, the College will begin to more forcefully make its case for equitable state 
appropriation operations support. Current State appropriation support (less non-
operating line-item earmarks) per Full-Time Equivalent (FTE) student for 
Framingham State College is significantly below the segment average and is the 
lowest in the system. 
State Funding Context 
State Appropriation Support per FTE Student 
at current FY2003 State Appropriation Support 
divided by FY 2002 enrollment 
Mass. Art 
Mass. Maritime 
Mass. Liberal Arts 
Salem 
Westfield 
$8,801 
$11,980 
$10,042 
$6,343 
$5,300 
$5.597 
$7,433 
Compounding the inequity in State support per student noted above, 
comprehensive student costs (and therefore revenues available to the College) at 
Framingham State College are 17% below the segment average and are the 
lowest in the State college segment. This is detailed in the following schedule: 
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State Colleges Cost Comparison: 
FY 2003 
Tuition and Fees, Room and Board 
Bridgewater 
~~~~~~-;n .. 
Mass. Art 
Mass. Maritime 
Mass. Liberal Arts 
Salem 
Westfield 
FY03 
Student Cost 
$9,197 
$8,820 
$15,246 
$8,851 
$9,595 
$9,207 
$8,555 
$8.687 
$9 566 
While the College has strived to provide a high quality, affordable education - with 
these efforts noted by the recent identification of the College in Kiplinger's 
Magazine as one of.the best values in America- sufficient funding is necessary to 
support the College's academic initiatives . 
The College will also undergo a re-accreditation process that commences this 
coming year. The accreditation is critical to the continuation of the College's 
recognized academic standing. As required, an in-depth self-study is underway 
and will be presented to the New England Association of Schools and Colleges, 
Inc. (NEASC). The final accreditation report will be presented to the College in 
2004. This re-accreditation, combined with new planning efforts on campus, will 
require appropriate levels of investment. 
REQUEST FOR INFORMATION 
This financial report is designed to provide a general overview of Framingham 
State College's finances for all those with an interest in the College's finances. 
Questions concerning any of the information provided in this report or requests for 
additional financial information should be addressed to the Vice President for 
Administration and Finance, Framingham State College, 100 State Street, 
Framingham, MA 01701 . 
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ROBERT ERCOLINX & COMPANY LLP 
To the Board of Trustees 
Framingham State College 
Framingham, Massachusetts 
Certified Public Accountants • Business Consultants 
INDEPENDENT AUDITOR'S REPORT 
We have audited the accompanying statement of net assets of Framingham State College (a component unit of the 
Commonwealth ofMassachusetts) as of June 30, 2002, and the related statements of revenues, expenses and changes 
in net assets, and cash flows for the year then ended. These financial statements are the responsibility of the College's 
management. Our responsibility is to expre~s an opinion on these financial statements based on our audit. 
\Ve conducted our audit in accordance with auditing standards genera11y accepted in the United States of America and 
the standards applicable of financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit also includes examining 
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as wen as evaluating the 
overa11 financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of Framingham State Co11ege as of June 30, 2002, and the results of its operations and its cash flows for the year then 
ended in conformity with accounting _principles generally accepted in the United States of America . 
As described in Note 1, the College adopted the provisions of the Governmental Accounting Standards Board (GASB) 
Statement No. 34, Basic Financial Statements- and Management ·s Discussion and Analysis- For Staie and Local 
Governments; GASB Statement No. 35, Basic Financial Statements- and Management's Discussion and Analysis-
for Public Colleges and Universities; GASB Statement No. 37, Basic·Financial Statements- and Management's 
Discussion and Analysis- For State and Local Governments: Omnibus; and GASB Statement No. 38, Certain 
Financial Statement Note Disclosures, as of July 1, 2001. · 
In accordance with Government Auditing Standards, we have also issued a report dated September 13, 2002 on our 
consideration of Framingham State College's internal control over financial reporting and our tests of its compliance 
with certain provisions oflaws, regulations, contracts and grants. That report is an integral part of an audit performed 
in accordance with Government Auditing Standards and should be read in conjunction with this report in considering 
the results of our audit. 
The Management's Discussion and Analysis (MD&A) on pages ito xis not a required part of the financial statements 
but is supplementary information required by the Governmental Accounting Standards Board. We have applied 
certain limited procedures, which consisted principally of inquiries of management regarding the methods of 
measurement and presentation of the supplementary information. However, we did not audit the information and 
express no opinion on it. 
September 13,2002 
FIFTY-FIVE SUMMERSTREET • BOSTON, MA 02110-1007 • TELEPHONE 617.482-5511 • FAX 617.426-5252 
.FKAMINUHAM STATE COLLEGE 
(a component unit of the Commonwealth of Massachusetts) 
STATEMENTOFNET ASSETS 
JUNE 30, 2002 
.ASSETS 
• 
• 
Current Assets 
Cash and cash equivalents 
Restricted cash and cash equivalents 
Short-term investments 
Accounts receivable, net of aUowance 
Loans receivable - current portion 
Total current assets 
Noncurrent Assets 
Restricted cash and cash equivalents 
Endowment investment 
Loans receivable, net of current portion 
Capital assets, net 
Total noncurrent assets 
Total assets 
LIABILITIES 
Current Liabilities 
Account payable and accrued 1iabi1ities 
Accrued workers' compensation- current portion 
Compensated absences- current portion 
Faculty payroll accrual 
Deferred revenue- current portion 
Capital lease - current portion 
Deposits 
Other current liabilities 
Total current liabilities 
Noncurrent Liabilities 
Bond payable 
Accrued workers' compensation, net of current portion 
Compensated absences, net of current portion 
Deferred revenue, net of current portion 
Rebate payable 
Loan payable - federal financial assistance programs 
Total noncurrent liabilities 
Total liabilities 
NET ASSETS 
Invested in capital assets, net of related debt 
Restricted for: 
Non-expendable 
Scholarships 
Expendable 
Scholarships 
Research 
Loans 
Debt service 
Other 
Unrestricted 
Total net assets 
LIABILITIES AND NET ASSETS 
See notes to financial statements. 
$ 
s 
$ 
s 
17,485,175 
380,532 
15,119 
145,678 
32392 
18,029,896 
5,634,090 
6,406 
1,999,631 
25~8522653 
33A921780 
SJ 522 616 
1,481,131 
81,466 
1,151,155 
1,734,035 
1,761,011 
23A61 
260,900 
46.000 
6.539.159 
6,265,000 
451,368 
2,530,210 
140,000 
140,060 
11696.256 
1112221894 
1717621053 
19,564,192 
1,625,012 
1A90,518 
257,684 
594,160 
874,091 
915,796 
8.439.170 
33.7~0.62l 
Sl.S22 616 
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1 (a component unit of the Connnonwealth of Massachusetts} 
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 
YEAR ENDED JUNE 30, 2002 
• OPERATING REVENUES 
Student tuition and fees 
Less: Scholarship allowances 
Net student tuition and fees 
Federal grants and contracts 
State and local grants and contracts 
Nongovernmental grants and contracts 
Sales and services of educational departments 
Auxiliary enterprises: 
Residential life 
Child care 
Other operating revenues 
Total operating revenues 
OPERATING EXPENSES 
Educational and general: 
Instruction 
Research 
Academic support 
Student services 
Institutional support 
Operations and maintenance of plant 
Depreciation · 
Scholarships 
• 
Auxiliary enterprises: 
Residential life 
Child care 
• 
Total operating expenses 
Operating loss 
NONOPERATING REVENUES <EXPENSES) 
State appropriations 
Gifts 
Investment income, net of investment expense 
Interest expense on bond and capita] asset related debt 
Net nonoperating revenues before capital and endowment additions 
INCOME (LOSS) BEFORE CAPITAL AND ENDOWMENT ADDITIONS 
State capital appropriations 
Capital grants 
Private gifts for endowment purposes 
Total capital and endowment additions 
INCREASE IN NET ASSETS 
NET ASSETS- BEGINNING OF YEAR, AS RESTATED 
NET ASSETS- END OF YEAR 
See notes to financial statements. 
$ 14,544,899 
( 1.269.971) 
13,274,928 
1,293,324 
364,963 
5,000 
756,399 
4,026,994 
80,668 
907.264 
20.709.540 
19,215,381 
8,298 
5,764,833 
5,174,938 
5,567,817 
4,998,968 
1,719,961 
124,084 
3,682,087 
88.514 
46.344,881 
{ 25.635.341) 
23,377,476 
373,194 
517,532 
( 69.241) 
24.1981961 
( 114361380) 
1,678,971 
750,560 
331200 
2A62~731 
110261351 
32.734.272 
s 33160.~3 
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STATEMENT OF CASH FLOWS 
YEAR ENDED JUNE 30, 2002 
• 
• 
• 
CASH FLOWS FROM OPERATING ACTIVITIES 
Tuition and fees 
Research grants and contracts 
Payments to suppliers 
Payments to utilities 
Payments to employees 
Payments for benefits 
Payments for scholarships 
Loans issued to students 
Co11ection of loans to students 
Auxiliary enterprise receipts: 
Residential life 
Child care 
Receipts from sales and services of educational departments 
Room and parking fees 
Other payments 
Other receipts 
Net cash used by operating activities 
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES 
State appropriations 
Tuition remitted to State 
Gifts from grants for other than capital purposes 
Private gifts for endowment purposes 
Net cash provided by noncapital financing activities 
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
State capital appropriations 
Federal loan funds received 
Perkins loan program net funds received 
Payments for capital assets 
Principal paid on capital lease debt 
Interest paid on bond payable and capital lease 
Net payment from rebate account 
Net cash used by capital and related financing activities 
CASH FLOWS FROM INVESTING ACTIVITIES 
Earnings on investments 
Net cash provided by investing activities 
Net increase in cash and cash equivalents 
Cash and cash equivalents - beginning of year 
Cash and cash equivalents - end of year 
See notes to fmancial statements. 
$ 
( 
( 
( 
( 
( 
( 
( 
( 
( 
( 
( 
13A58,050 
1,676,257 
12,931,185) 
1,285,422) 
24,646,692) 
946,006) 
124,084) 
498,620) 
372,353 
4,024,564 
80,668 
717,543 
137,950 
5,148 
944!145 
19.015.331) 
22,718,129 
3,409,957) 
373,194 
33.200 
19.714,566 
1.678,971 
6,958 
27,866 
1,734,117) 
23,461) 
61,651) 
4.358 
101.076) 
517.532 
517.532 
1,115,691 
22.384.106 
$ 23 499797 
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STATEMENT OF CASH FLOWS- CONTINUED 
YEAR ENDED JUNE 30, 2002 
RECONCILIATION OF OPERATING LOSS TO NET CASH USED BY OPERATING ACTIVITIES: 
Operating loss 
Adjustments to reconcile operating Joss to net cash 
used by operating activities: 
Depreciation expense 
Fringe benefits paid by the Commonwealth of Massachusetts 
Changes in assets and liabilities: 
Receivables 
Other current assets 
Accounts payable and accrued liabilities 
Accrued workers' compensation 
Compensated absences 
Accrued facu1typayro11 
Deferred revenue 
Student deposits 
Other current liabilities 
Loans to students 
Net cash used by operating activities 
SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES: 
Acquisition of capita] assets 
Payments made by DCAM 
Payments for capital assets 
Rebate account funding 
Payments authorized from rebate funds 
Bond principal payment transferred and deposited with trustee 
Umea]i.zed Joss on marketable securities 
Fringe benefits paid by the Conunonwealth of Massachusetts 
See notes to financial statements. 
$ 2,484,677 
( 7502560) 
$ 1.734.117 
$ 4,911 
( 553} 
s 4358 
$ 138 528 
$ . 5 827 
$ 4 Q62 30~ 
($ 25,635,341) 
1,719,961 
4,069,304 
( 22,532) 
40,000 
229,039 
( 12,563) 
288,328 
117,344 
174,298 
137,950 
5,148 
( 126.267) 
($ 19 015.331) 
5 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2002 
• • Summary of significant accounting policies: 
• 
• 
Organization: 
Framingham State College (the "College") is a public, State-supported comprehensive four-year college which 
offers a quality education leading to baccalaureate and masters degrees in many disciplines. With its campus 
located in Framingham, Massachusetts, the Co11ege provides instruction in a variety of liberal arts, allied health, 
and business fields of study. The College also offers, through the Division of Continuing Education, credit and 
non-credit courses. The College is accredited by the New England Association of Schools and Colleges. 
The College is a component unit of the Conunonwealth ofMassachusetts (the "State" and the "Commonwealth"). 
Accordingly, the accompanying financial statements may not necessarily be indicative of the conditions that 
would have existed if the College had been operated as an independent institution. 
Basis of presentation: 
The accompanying financial statements have been prepared using the economic resources measurement focus 
and the accrual basis of accounting in accordance with accounting principles generally accepted in the United 
States of America, as prescribed by the Governmental Accounting Standards Board (GASB). Revenues are 
recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related 
cash flows. Grants and similar items are recognized as revenue as soon as all eligibility requirements have been 
met. 
The College adopted GASB Statements 34, 35, 37 and 38 as of July 1, 2001 which are described as follows: 
In June 1999, GASB Statement No. 34, Basic Financial Statements- and Management's Discussion and 
Analysis -For State and Local Governments was issued. This statement establishes new financial reporting 
requirements. It establishes that the basic fmancial statements and required supplementary information (RSI) for 
general purpose governments should consist of: management's discussion and analysis, basic financial 
statements, and required supplementary information. 
In November 1999, GASB Statement No. 35, Basic Financial Statements- and Management's Discussion and 
Analysis-for Public Colleges and Universities was issued. As with Statement No. 34 it becomes effective with 
periods beginning after June 15, 2001. This Statement establishes accounting and fmancial reporting standards 
for public colleges and universities within the financial reporting guidelines of Statement No. 34. In accordance 
with this Statement, the College presents statements of net assets, revenues, expenses and changes in net assets, 
and cash flows on a combined, College wide, basis. The objective of this Statement is to enhance the 
understandability and usefu1ness of the external financial reports issued by public co11eges and universities. The 
College has determined that it functions as a Business Type Activity, as defined by GASB. The effect of 
interfund activity has been eliminated from these financial statements. 
In June 2001, GASB Statement No. 37, Basic Financial Statements- and Management's Discussion and 
Analysis -for State and Local Governments: Omnibus was issued. This statement will be implemented 
simultaneously with Statement No. 34 . 
6 
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.NOTES TO FINANCIAL STATEMENTS- CONTINUED 
YEAR ENDED JUNE 30, 2002 
Summary of significant accounting policies - continued: 
Basis of presentation - continued: 
In June 2001, GASB Statement No. 38, Certain Financial Statement Note Disclosures, was issued. This statement 
will be implemented simultaneously with Statement No. 34. 
The College's policy for defining operating activities in the statement of revenues, expenses and changes in net 
assets are those that generally result from exchange transactions such as the payment received for services and 
payment made for the purchase of goods and services. Certain other transactions are reported as nonoperating 
activities in accordance with GASB Statement No. 35. These nonoperating activities include the College's 
operating and capital appropriations from the Commonwealth of Massachusetts, net investment income, gifts, and 
interest expense. 
When both restricted and unrestricted resources are available for use, it is the College's policy to use the restricted 
resources first, then unrestricted resources as they are needed. 
The College has elected not to adopt the pronouncements issued by the Financial Accounting Standards Board 
{FASB) after November 30, 1989. 
The accompanying statement of activities demonstrates the degree to which the direct expenses of a given function 
are offset by program revenues. Direct expenses are those that are clearly identifiable within a specific function. 
Program revenues primarily include charges to students or others who enroll or directly benefit from services that 
are provided by a particular function. Items not meeting the definition of program revenues are instead reported as 
general revenue . 
GASB Statement No. 34 requires that resources be classified for accounting purposes into the following four net 
asset categories: 
• Invested in capital assets, net of related debt: Capital assets, net of accumulated depreciation and 
outstanding principal balances of debt attributable to the acquisition, construction or improvement of 
those assets. 
• Restricted: 
None:xpendable- Net assets subject to externally-imposed stipulations that they be maintained 
permanently by the College. Such assets include the College's permanent endowment funds. 
Expendable- Net assets whose use by the College is subject to externally-imposed stipulations 
that can be fulfilled by actions of the College pursuant to those stipulations or that expire by the 
passage of time. 
• Unrestricted: All other categories of net assets. Unrestricted net assets may be designated for 
specific purposes by action of management or the Board of Trustees. 
In accordance with the requirements of the Commonwealth of Massachusetts, the College's operations are 
accounted for in several trust funds. All of these trust funds have been consolidated and are included in these 
financial statements. 
The provisions of GASB Statements 34, 35, 31 and 38 have been applied to the year presented. A reconciliation of 
the total June 30, 2001 fund balances, as previously reported, to the net asset balances for the same period is 
presented in Note 24 to these financial statements. 
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NOTES TO FINANCIAL STATEMENTS - CONTINUED 
YEAR ENDED JUNE 30~ 2002 
Summary of significant accounting policies - continued: 
Basis of presentation - continued: 
The financial statements of Framingham State College Foundation are not included in the College's financial 
statements. 
Use of estimates: 
The preparation of financial statements in accordance with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect ·JJ.e amounts and disclosures 
reported in the financial statements and accompanying notes. Although these estimates are based on management's 
knowledge of current events and actions it may undertake in the future, they may ultimately differ from actual 
results. 
Cash and cash equivalents and investments: 
The College's cash and cash equivalents are considered to be cash on hand, cash held with the Commonwealth's 
Treasurer and Receiver-General and short term investments with original maturities of three months or less from 
the date of acquisition. 
Investments for the College are reported at fair value. Any investments held with the Commonwealth's Treasurer 
and Receiver-General in the Massachusetts Municipal Depository Trust are also at fair value. This investment 
pool, run by the Treasurer and Receiver-General, operates in accordance with appropriate laws and regulations. 
The reported value of the pool is the same as the fair value of the pool shares . 
Investments include marketable debt and equity securities which are carried at their readily determinable fair 
values. Realized and unrealized gains and losses are included in nonoperating revenues. Gains and losses on the 
disposition of investments are determined based on specific identification of securities sold. Investment income is 
recognized when earned and is generally credited to the trust. fund holding the related assets. There were no 
significant realized gains or losses on investments during the year. 
Dividends, interest and net gains or losses on investments of endowments are reported in the Statement of 
Revenues, Expenses and Changes in Net Assets. Any net earnings not expended are included in net asset 
categories as follows: 
(i) as increases in restricted- nonexpendable net assets if the terms of the gift require that they be added to the 
principal of a permanent endowment fund; 
(ii) as increases in restricted- expendable net assets if the terms of the gift or the College's interpretation of 
relevant state law impose restrictions on the current use of the income or net gains. The College has relied 
upon the Attorney General's interpretation of state law that unappropriated endowment gains should be 
classified as restricted - expendable; and 
(iii) as increases in unrestricted net assets in all other cases. 
At June 30, 2002, the College had $811,049 available for authorization for expenditure, which is included in 
restricted-expendable scholarship net assets. 
Massachusetts General Law, Chapter 15 grants authority to college Boards of Trustees to administer the general 
business of the institution. Inherent in this authority is the authority to invest funds of the College. Chapter 15 
further grants the Trustees the authority to delegate, to the President, any said powers or responsibilities. The 
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YEAR ENDED JUNE 30, 2002 
l. Summary of significant accounting policies- continued: 
• Cash and cash eguivalents and investments - continued: 
Board of Trustees of Framingham State College has delegated the authority to make specific investment decisions 
to the President of the institution. The CoJiege currently holds one publicly-traded equity relative to one of its 
endowments. All other funds are in cash, U.S. Treasury Securities or money market instruments. The primary 
money market fund is the Massachusetts Municipal Depository Trust, an investment pool for political subdivisions 
of the Commonwealth. 
The College's authorized spending rule provides that an earnings on endowment investments may be expended 
pursuant to the stipulations placed on those endowments. 
Loans receivable and payable: 
Loans receivable consist, primarily, of the Federal Perkins Loan Program ("Perkins"). The federal government 
provides 90% of the funds to support this program. Loan payments received :from students made under the Perkins 
program may be re-loaned after collection. The 90% portion of the Perkins Loan Program provided by the federal 
government is refundable back to the federal government upon the ending e'liquidation") of the Col1ege's 
participation in the program. The amount due back to the federal government upon liquidation by the College is 
$1 ,696,256 and is inc1uded as a noncurrent liability in these financial statements. 
The prescribed practices for the Perkins program do not provide for accrual of interest on student loans receivable 
or for the provision of an allowance for doubtful loans. Accordingly, interest on loans is recorded as received and 
loan balances are reduced subsequent to the determination of their unco11ectability and have been accepted 
(assigned) by the Department of Education. 
• Capital assets: 
• 
Capital assets are controlled but not owned by the College. The Col1ege is not able to sell or otherwise pledge its 
assets, since the assets are aU owned by the Commonwealth ofMassachusetts. Capital assets, which include land, 
land improvements, buildings, building improvements, equipment and other assets are reported in the statement of 
net assets at cost. Capital assets are defined by the College as assets with an initial, individual cost of more than 
$50,000 in accordance with the Commonwealth's capitalization policy. Prior to July 1, 2001, the 
Commonwealth's capitalization policy was for items with a unit cost of more than $15,000. Such assets are 
recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are 
recorded at estimated fair market value at the date of donation. The College does not hold coUections ofhistorical 
treasures, works of art, or other items not requiring capitalization or depreciation. 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset 
lives are not capitalized. 
Capital assets, with the exception of land, are depreciated using the straight-line method over estimated useful 
lives, which range from 5 to 40 years. 
Library materials acquired for the most recent five year period are capitalized. The cost of library materials 
purchased in the current year is added and the cost of purchases made in the earliest year of the five year period is 
deducted from the net asset balance . 
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YEAR ENDED JUNE 30, 2002 
1. Summary of significant accounting policies - continued: 
~ Capital assets - continued: 
In addition, the land on which the residenc~ halls stand is leased by the Massachusetts State College Building 
Authority (MSCBA) from the Commonwealth of Massachusetts at a yearly cost of one dollar. The residence halls 
have various lease terms which extend to the years 2012 and 2015. The leases can be extended at the end of the 
tenns for additional 1 0-year periods. 
The College, per a management and services agreement between the MSCBA and Commonwealth of 
Massachusetts, is charged a semi-annual revenue assessment which is based on a certified occupancy report, the 
current rent schedule, and the design capacity for each of the residence halls. This revenue assessment is used by 
MSCBA to pay principal and interest due on its long-term debt obligations. These obligations may include the 
costs of periodic renovations and improvements to the residence halls. These obligations are guaranteed by the 
Commonwealth. The revenue assessment amount for the period July 1, 2001 through June 30, 2002 was 
$1,418,186 and is included in the Residential life auxiliary enterprises amount in the accompanying statement of 
revenues, expenses and changes in net assets. All facilities and obligations of the MSCBA are included in the 
financial statements of the MSCBA. It is not practical to determine the specific asset cost or liability attributable to 
the College. The leases, therefore, are accounted for under the operating method for financial statement purposes. 
Compensated absences: 
Employees earn the right to be compensated during absences for vacation leave and sick leave. Accrued vacation 
is the amount earned by all eligible employees through June 30, 2002. Pursuant to statewide experience on sick 
pay buy-back agreements applicable to state employees, the College accrues sick leave to a level representing 20 
percent of amounts earned by those College employees with ten or more years of State service at the end of the 
fiscal year. Upon retirement, these employees are entitled to receive payment for this accrued balance. (See also 
Note 8). 
Student fees: 
Student tuition fees are presented net of scholarships applied to studenf s accounts. Certain other scholarship 
amounts are paid directly to, or refunded to, the student and are generally reflected as expenses. 
Deferred revenue: 
Deposits and advance payments received for tuition and fees related to the College's sunnnerprograms and tuition 
billed for the following fiscal year are deferred and are recorded as deferred revenues. Funds received in advance 
from various grants and contracts are deferred and are included in deferred revenues. 
Agency funds: 
Agency funds consist of resources held by the College as custodian or fiscal agent of student organizations, the 
State Treasurer and others. Transactions are recorded to asset and liability accounts. There were no materia] 
balances at June 30, 2002. 
10 
I 
, 
I 
I 
I 
I 
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YEAR ENDED JUNE 30, 2002 
1. Summary of significant accounting policies - continued: 
Interest expense: 
The College follows the policy of capitalizing interest expense as a component of the cost of capital assets 
constructed for its own use. During 2002, total construction period interest incurred was accounted for as follows: 
Fringe benefits: 
Total construction period interest 
Less: Interest income on unused funds from tax 
exempt borrowings 
Add: Rebate payable increase 
Net bond interest for 2002 
Less: Capitalized portion of interest expense during 2002 
Bond interest expense for 2002 
$ 114,766 
( 20,756) 
42358 
98,368 
( 32,624) 
$ 65,144 
The College participates in the Connnonwealth's fringe benefit programs, including health insurance, 
unemployment, pension and workers' compensation benefits. Workers' compensation coverage is provided by the 
Commonwealth on a self-insured basis. Health insurance, unemployment, pension and workers' compensation 
costs are bi11ed through a fringe benefit rate charged to the College. Workers' compensation costs are assessed 
separately based on the College's actual experience. 
Tax status: 
The Co1lege is a component unit of the Commonwealth ofMassachusetts and is therefore exempt from federal and 
state income taxes. 
State appropriations: 
The College's state appropriations are composed of the fol1owing for the year ended Jtme 30,2002: 
Gross State appropriations 
Add: Fringe benefits for benefited employees on the 
Commonwealth payroll 
Less: Day school tuition remitted to the Commonwealth and 
included in tuition and fee revenue 
Net State appropriations 
$ 24,397,100 
4,069,304 
( 3.409.957) 
$ 25,056.447 
$23,377,476 represents appropriations for maintenance and payroll and $1,678,971 represents appropriations for 
capital improvements. These amounts are presented separately in the accompanying statement of revenues, 
expenses and changes in net assets. 
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YEAR ENDED JUNE 30, 2002 
2. Cash and cash equivalents, and investments: 
6 Cash and cash equivalents -unrestricted and restricted -include the following: 
Current 
Unrestricted 
Current 
Restricted 
Noncurrent 
Restricted 
Cash and money market accounts $ 589,422 $ 37,233 
7,590 
333,909 
$ 49,941 
Cash and money market accounts held by MHEF A * 
Massachusetts Municipal Depository Trust 
Massachusetts State Treasurer ** 
15,455,835 
1,435,468 
4,450 
1,013,012 
4,466,116 
105,021 
Petty cash 1,800 
$ 17.485.175 $380.532 $ 5.634.090 
* This amount includes money market accounts which are restricted by the Massachusetts Health 
and Educational Facilities Authority (MHEF A) for the funding of payments to retire bonds when 
they mature (See Note 1 2). The College does not have access to these funds except by the 
authorization of MHEF A. 
** The College has recorded cash held for the benefit of the College by the State Treasurer in the 
amount of$650,140 for College funds and $890,349 at June 30,2002 to pay year-end liabilities. 
The latter balance represents amounts paid from State appropriations subsequent to the fiscal year 
end. 
The total cash and equivalents held in depositories at June 30,2002, was $21,469,111, of which $200,000 was 
covered by federal depository insurance and the remaining balance of$21,269,111 was uninsured. 
The Massachusetts Municipal Depository Trust {MMDT) is not subject to FDIC insurance. According to the 
MMDT, the Massachusetts Municipal Depository Trust is an investment pool for political subdivisions in the 
Commonwealth which was designed as a legal means to safely invest temporarily available cash. Its· primary 
purpose is to provide a safe, liquid, high-yield investment vehicle offering participation in a diversified portfolio of 
high quality money market instruments. The MMDT is not a bank, savings institution, or financial institution. The 
MMDTis an instrumentality ofthe State Treasurer. 
Investments include the fol1owing: 
Current: 
Stocks 
Non current: 
U.S. Treasury bond 
$ 55.050 
$ 5.000 
Fair 
Value 
$ 15.119 
$ 6,406 
The College categorizes investments according to the level of risk assumed by the College. Category 1 includes 
investments that are insured, registered, or held by the College's agent in the College's name. Category 2 includes 
uninsured and unregistered investments held by the counterparty's trust department or agent in the College's name. 
Category 3 includes uninsured and unregistered investments held by the counterparty, its trust department, or its 
agent, but not in the College's name. The investments noted above are a Category 1 investment. 
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YEAR ENDED JUNE 30, 2002 
Accounts receivable: 
Accounts receivable include the following: 
Student accounts receivable $ 412,917 
Parking fines receivable 114,484 
Commissions receivable 46,885 
Grant receivable 18,300 
Interest receivable 22062 
594,648 
Less allowance for doubtful accounts { 4482970) 
$ 145.678 
Loans receivable: 
Loans receivables include the following: 
Perkins loans receivable $ 1,999,631 
Emergency student loans receivable 3392 
$ 2.003.023 
Capital assets: 
Capital assets activity for the year ended June 30, 2002 is as follows: 
Capital assets 
Land 
Land improvements 
Buildings 
Building improvements 
Equipment 
Library materials 
Construction in progress 
Total capital assets 
Less: accumulated depreciation 
Land improvements 
Buildings 
Building improvements 
Equipment 
Library materials 
Total accumulated depreciation 
Capital assets, net 
Totals 
June 30, 2001 
$ 617,700 
516,999 
24,687,412 
6,808,638 
1,694,347 
1,930,140 
10.753.229 
s 41.QQS 465 
$ 52,956 
19,737,870 
649,268 
1,480,434 
212920.528 
s 25.087.937 
Reclassifications * 
and 
Additions Retirements 
$ 557,000 $ 
218,900 
10,809,356 
1,133,628 
364,412 100,396 
154,610 325,155 
806.687 * 11.559.916 
s 14 044 523 s 11.285.4~1 
$ 36,795 $ 
760,416 
397,113 
200,482 100,396 
325.155 325.155 
1.719.961 425.551 
$ 12 324.632 $ 11.559.916 
Totals 
June 30. 2002 
$ 1,174,700 
735,899 
35,496,768 
7,942,266 
1,958,363 
1,759,595 
s 42 067.521 
$ 89,751 
20,498,286 
1,046,381 
1,580,520 
23.214.938 
$ 25.852.653 
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YEAR ENDED JUNE 30, 2002 
5. Capital assets - continued: 
* Construction costs incurred for the new athletic facility were included in construction in progress and 
subsequently transferred to capita] asset additions upon completion during the current year. 
6. Accounts payable and accrued liabilities: 
I Accounts payable and accrued liabilities include the following at June 30, 2002: 
I 
I 
I 
I 
I 
I 
I 
7. 
Accounts payable- trade 
Salaries payable 
Fringe benefits payable 
Accrued workers' compensation: 
$ 460,161 
969,902 
51,068 
~ 1.481.131 
An independent actuarial review of the outstanding loss reserve requirements for the Commonwealth of 
Massachusetts' self-insured workers' compensation program was conducted as of June 30, 2002. Based upon the 
Commonwealth's analysis, $532,834 of accrued workers' compensation has been recorded as a liability. Of this 
amount, $451 ,368 is considered noncurrent and $81 ,466 is considered to be ~ current liability. 
8. Accrued compensated absences: 
Included in the accrued compensated absences is $1,397,261 for vacation time payable and $2,284,104 for sick 
time payable. (See Note I, Compensated absences.) Of this total, $26 I, 779 represents obligations due to 
employees funded through sources other than State appropriations, and $3,4I9,586 represents obligations for 
employees compensated through State appropriations. It is anticipated that the obligation due to employees 
funded through State appropriations wi11 be discharged through future State appropriations and the balance is 
expected to be liquidated through trust funds. Had this amount not been reflected as an obligation of the College, 
the College's Unrestricted net asset balance would be $11,858,756. 
9. Faculty payroll accrual: 
The contract for fuJI-time faculty begins on September 1 and ends on May 31, of any given academic year. The 
Commonwealth of Massachusetts and Framingham State Coiiege pay aU faculty over the twelve month period 
from September through August. Consequently, on June 30 of each year there is a balance due on each faculty 
contract which is to be paid from the subsequent year's State appropriation. The total amount due at June 30, 
2002 of$I,734,035 will be paid from the Co11ege's fiscal2003 State appropriation. 
10. Deferred revenue: 
Deferred revenue includes tuition received in advance from students for sunnner courses commencing after June 
30, 2002 and grant funds received in advance. Deferred revenue also consists of contributions made to the 
College as part of a management agreement with Marriott Corporation (Marriott) to manage and operate the 
College's food services operation. This management agreement may be terminated by either party at any time, 
without cause, by giving no less than sixty days prior written notice. 
14 
' 
I 
I 
YEAR ENDED JUNE 30, 2002 
10. Deferred revenue- continued: 
On October 15, 1997, the College received $350,000 from Marriott for institution and academic development. 
The management agreement contains provisions, whereby, in the event of termination of the agreement, the 
College would be required to repay a portion of the $350,000 to Marriott. The portion required to be repaid is 
determined by an amortization schedule prepared by Marriott. Commencing with the 1997-98 fiscal year, the 
schedule amortizes the $350,000 over a ten year period at $35,000 per year. 
Deferred revenue includes the following: 
Summer tuition 
Marriott contribution received - unamortized 
Grants 
11. Capital lease obligation: 
$ 1,686,437 
175,000 
39,574 
$ 1.901.011 
During 1998, the College acquired, through a capital lease arrangement, 300 refrigerator units costing $126,909. 
Payments are due annually each September 1 under the lease, for a six-year period, expiring in September 2002. 
The assets under capital lease have been recorded at the present value of future minimum lease payments, and the 
related obligation is recorded using an interest rate of 7. 73%. The capital lease obligation is secured by the 
related equipment. 
The refrigerator units are rented to students on a use basis. The fees collected from students are used to make 
payments under this lease. Lease payments of $25,274 are made on September 1 of each year. For the year 
ended June 30, 2002, the College collected $34,160 in fees for refrigerator rentals to students. 
The refrigerators are being depreciated over their useful lives and the depreciation on these assets is included in 
depreciation expense. These leased assets are fully depreciated at June 30, 2002 and the depreciation for the 
year amounted to $25,382. 
The following is a schedule of future minimum lease payments under the capital lease at June 30, 2002: 
Total minimum lease payments due during 2003 
Less amount representing interest 
Present value of minimum lease payments 
12. Bond payable: 
25,274 
( 1.813) 
$ 23.461 
On October 16, 1998, the College signed a fmancing agreement to receive $6,265,000 from a Massachusetts 
Health and Educational Facilities Authority (MHEF A) bond issuance. These funds have been received and 
expended by the College and used for the construction of the College's athletic facility. This obligation will be 
repaid solely by the College. Commencement of construction of the athletic facility began in May 1999 and was 
completed during November 2001. MHEFA retained $480,073 of the bond proceeds for a debt service 
retirement fund. 
In addition, the Commonwealth appropriated $6,265,000 on behalf of the College for its share of the cost of a 
new athletic facility. These funds were being held and controlled by the Division of Capital Asset Management 
(DCAM), a State Agency, and were released as costs were incurred. During 2002, $730,306 was expended by 
DCAM on behalf of the College. 
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12. Bond payable- continued: 
• The net bond proceeds deposited by MHEF A on behalf of the Colleg& were as follows: 
• 
• 
Bond issue 
Amount held by MHEFA for debt service retirement fund 
(included in restricted cash and cash equivalents-noncurrent) 
Origination fees paid to MHEF A 
Net bond proceeds 
$ 6,265,000 
480,073 
148.834 
$ 5,636,093 
The College is required to make annual funding payments of principal on this debt each June 15. These 
payments are made to a restricted cash account held in escrow in the College's name and recorded on the books 
of the College. These funding payments, along with the initial deposit of$480,073, are held in escrow until2023 
when the total bond is due and payable. Earnings on this total balance are transferred and were used to offset 
costs related to the construction of the athletic facility and to defray bond service costs. 
Interest on the bond payable is paid every thirty-five days at a floating rate of interest subject to market 
conditions. The interest rate is determined by MHEF A conducting a true auction of the bond issuance every 
thirty-five days, in which the College's obligation is pooled with other higher education institutions within the 
Commonwealth who have bonds funded through MHEF A. The most recent auctioned interest rate in effect at 
June 30, 2002 was 1.4%. The effective interest rate during 2002 was 1.83%. The College is responsible to pay 
for insurance at an annual rate of. 55o/o of the outstanding principal balance, calculated and payable every thirty-
five days when the rate is auctioned . 
Under the terms of the bond financing agreement, the College is able to again borrow funding payments made by 
the College. Any amounts re-borrowed must be repaid within a ten year period or by the bond due date, 
whichever is earlier. However, any additional borrowings are subject to specific conditions of the financing 
agreement. Accordingly, the restricted cash held for bond principal is recorded as a noncurrent asset. 
Principal funding payments and estimated interest, due to maturity, consist of the following: 
Estimated 
For the year ending June 30, Principal Interest fl) 
2003 $ 146,840 $ 87,710 
2004 155,650 87,710 
2005 164,989 87,710 
2006 174,888 87,710 
2007 185,381 87,710 
2008-2012 1,107,710 438,550 
2013-2017 1,482,365 438,550 
2018-2022 1,974,599 438,550 
2023 871710 
5,392,422 1,841,910 
Balance of restricted cash held for bond principal at June 30, 2002 872578 
Total $ 6265,000 $ 1 841,910 
(1) The interest rate in effect at June 30,2002 of 1.4% was used to calculate the estimated interest . 
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12. Bond payable- continued: 
The Massachusetts Health and Educational Facilities Authority (MHEF A) is responsible to determine, subject to 
certain criteria, if income earned on unexpended bond proceeds exceeds the interest cost to the bondholders. 
Any excess income earned is held in a rebate fund by an appointed trustee. Such amounts are held until the close 
of the fifth year after the bond issuance, whereby payment is to be made as indicated by the bond indenture 
agreement. 
13. Long-term liabilities: 
Long-term liability activity for the year ended June 30, 2002 included the following: 
Totals June 30, 2002 
Totals Ending Current 
June 30,2001 Additions Reductions Balance portion 
Bond obligation $ 6,265,000 $ $ $ 6,265.000 (A) 
Other liabilities: 
Compensated absences 3,393,037 288,328 3,681,365 1,151,155 
Worker's compensation 545~397 12:.563 532~834 81~466 
Total other liabilities 3,938.434 288,328 12,563 4.214.199 1.232,621 
Long term obligations . $ 10 203A3:t $ 2881328 $ 12.563 $10 4121122 $ 1.232.621 
(A] -The total bond issuance is due and payable in 2023. Required annual funding payments are due each 
June 15 and are held in escrow by the College's trustee (See Note 12). The totaJ payments deposited with 
the trustee, including interest earned as of June 30, 2002, total $872,952 and are included in restricted cash 
and cash equivalents - noncurrent. 
14. Operating lease commitment: 
During June 1999, the Massachusetts State Building Authority (MSCBA) purchased a parcel of land to be used 
by the College for additional student parking. On August 1, 1999, the College and MSCBA entered into a 
management and service agreement (the "Agreement") by which the College is permitted to lease the land for 
student parking and is obligated to make payments for the portion of a bond issuance attributable to the cost of 
the ]and. The payments to be made commenced on May 1, 2000 and continue every six months thereafter 
through May 1, 2019. During 2002, the College made lease payments totaling $232,950 wtderthis arrangement 
The College received $84,203 in parking fees from students during 2001-2002 to offset these lease payments. 
According to the terms of the Agreement, the College is required to pay annually their portion of fees and 
expenses ·attributable to the management and administration of the bond issuance as well as applicable insurance 
and maintenance costs of the land. The College designated approximately $63,000 as a pledge for payment 
under this financial arrangement. A portion of the fees earned by the College from student parking charges is 
designated for the sole purpose of being applied to the lease payments as they become due. In addition, annual 
appropriations or other spending authorizations in the Commonwealth's annual operating budget available on 
behalf of the Col1ege are additionally pledged to secure payment . 
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14. Operating lease commitment- continued: 
• Following is a schedule of estimated future lease payments as presented in the original MSCBA bond indenture 
agreement: 
• 
I 
I 
I 
I 
I 
, 
For the year ending June 30, 
2003 
2004 
2005 
2006 
2007 
15. Unrestricted net assets: 
2008-2012 
2013-2017 
2018-2019 
$ 256,225 
256,395 
256,235 
255,735 
254,885 
1,277,015 
1,279,312 
506,388 
$4.342.190 
As discussed in Note 1 to the financial statements, the College adopted new standards for external reporting 
purposes, which require net assets to be classified for accounting and reporting purposes into one of four net asset 
categories according to externally imposed restrictions. Unrestricted net assets, as defined by GASB Statement 
No. 35, are not subject to externally imposed stipulations; however, they may be subject to internal restrictions. 
For example, unrestricted net assets may be designated for specific purposes by action of management or the 
Board of Trustees or may otherwise be limited by contractual agreements with outside parties. Certain 
unrestricted net assets are internally designated for academic and research programs and initiatives, and graduate 
and continuing education programs. Designated unrestricted net assets were $4,561,147 at June 30, 2002. 
Undesignated unrestricted net assets were $3,878,023 at June 30, 2002. 
16. Operating expenses: 
The College's operating expenses at June 30, 2002 on a natural classification basis, are comprised of the 
following: 
Salaries: 
Faculty 
Exempt wages 
~on-exe~twages 
Benefits 
Scholarships 
Utilities 
Supplies and other services 
Depreciation 
Total operating expenses 
$ 13,854,848 
2,320,415 
9,155,679 
5,006,139 
124,084 
1,313,654 
12,850,101 
1.719.961 
$ 46.344.881 
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YEAR ENDED JUNE 30, 2002 
Operating expenses - continued: 
The College's operating expenses at June 30, 2002 presented in accordance with the Commonwealth of 
Massachusetts expenditure classification plan, are comprised of the following: 
Education and general: 
Regular employee compensation 
Regular employee related expenses 
Special employee/contract services 
Pension and insurance 
Administrative expenses 
Faci1ity operations support and related expenses 
Energy and space rental 
Consultant services 
Operation services 
Equipment purchases 
Equipment lease and maintenance 
Purchased client services and programs 
Building improvements 
Benefit programs 
Debt payment 
Loans and special payments 
Depreciation 
$ 21,182,053 
181,666 
1,559,850 
4,806,072 
2,510,634 
810,864 
1,313,211 
1,201,010 
2,734,128 
2,827,287 
384,060 
237,532 
639,150 
115,779 
46,575 
304,448 
1,719,961 
Total educational and general expenditures 
• 17. Other operating revenue: 
$ 42.574.280 
• 
In connection with the Marriott Management Agreement (See Note 1 0), Marriott Corporation will also contribute 
$400,000 in ten equal installments of $40,000 per year for ten years beginning June 30, 1998 and on each 
anniversary date thereafter while the management agreement is in effect. Other operating revenue includes 
$40,000 for the year ended June 30,2002. 
18. State controlled accounts: 
Certain significant costs and benefits associated with the operations of the College are appropriated, expended, 
controlled, and reported by the Commonwealth through non-College line items in the Commonwealth's budget. 
Under generally accepted accounting principles, such transactions must be recorded in the financial statements of 
the College. These transactions in dude payments by the Connnonwealth for the employer's share offimding the 
Massachusetts State Employee's Retirement System and for the employer's share ofhealth care premiums. The 
estimated amounts of funding attributable for the Connnonwealth's retirement system contribution and the 
employer's share of health care premiums for the year ended June 30,2002 were $1,455,997 and $2,613,307, 
respectively. {See State appropriations under Note 1). 
Certain significant costs for building improvements have been expended on behalf of the College by the 
Department of Capital Asset Management (DCAM). For the year ended June 30,2002, this total was $750,560 
and is included in the statement of revenues, expenses and changes in net assets as Capital grants and capitalized 
as building and building improvements . 
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19. Retirement plan: 
Substantially all of the Col1ege's fu11-time employees are covered by the Massachusetts State Employees' 
Retirement System (SERS). SERS, a single employer defined benefit public employee retirement system, is 
administered by the Commonwealth and covers substantially all non-student employees. The Co11ege is not 
required to contribute from its appropriation allocation or other college funds to SERS for employees 
compensated from State appropriations. For College employees covered by SERS but compensated from a trust 
fund or other source, the College is required to contribute an amount determined as a percentage of compensation 
in accordance with a fringe benefit rate established by the State. The total amount of current funding by the State 
related to the College's employees during 2002 was $1,455,997. Annual covered payroll was approximately 
73% of annual total payrol1 for the College in 2002. 
Substantially all ful1-time staff are covered by and must participate in SERS. Benefits fully vest after 10 years of 
full-time employment. An employee may receive retirement benefits after 20 years of service, or after 10 years of 
service and having attained the age of 55. 
Based on State statute, covered employees of the College contribute an amount ranging from So/o to 9% 
(depending on date of employment) of their eligible compensation to SERS. Employees hired after January 1, 
1979, are required to contribute an additional2% for the eligible compensation over $30,000 per year. The State 
is required to make actuarially determined contributions that maintain the financial integrity of the retirement 
system. 
20. Post-employment benefits other than pension benefits: 
In addition to the pension benefits described in Note 19, the College provides post -employment health care and 
life insurance benefits through the State, in accordance with State statutes. All full-time employees and their 
dependents who retire from the College on or after attaining age 55 with 10 years of credited service or at any 
age with 20 years of credited service are eligible. Costs for such benefits are appropriated in non-College line 
items of the State budget. The costs for these benefits are not material to the College's financial statements. 
Under the Consolidated Omnibus Budget Reconciliation Act {COBRA), the State provides health care benefits to 
eligible former College employees and eligible dependents. Certain requirements are outlined by the federal 
government for this coverage. The premiums are paid in full by the insured. This program is offered in 
accordance with federal requirements. There is no associated cost to the College under this program. 
21. Management Accounting and Reporting System: 
Section 15C of Chapter 15A of the Massachusetts General Laws requires Commonwealth Coileges and 
Universities to report activity of campus based funds to the Comptroiier of the Commonwealth on the 
Commonwealth's Statewide Accounting System, Massachusetts Management Accounting and Reporting System 
(MMARS) on the statutory basis of accounting. The statutory basis of accounting is a modified accrual basis of 
accounting and differs from the information included in these financial statements. The amounts reported on 
MMARS meet the guidelines of the Comptroller's Guide for Higher Education Audited Financial Statements. 
22. Related party transactions: 
The College provided, at no cost, certain personnel services to the Framingham State College Foundation, Inc. a 
tax-exempt organization founded to promote the growth, progress and welfare of the College. 
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23. Risk management, commitments and contingencies: 
The College is exposed to various risks of loss related to torts; theft of, damage to~ and destruction of assets; 
errors and omissions; and natural disasters for which the Commonwealth is self-insured. 
Pending or threatened lawsuits against governmental agencies arise in the ordinary course of operations. In the 
opinion of the College's administration, the ultimate resolution of any legal actions at this date will not result in a 
material loss to the College since most of any obligation is expected to be paid from state appropriated funds. 
The College receives significant financial assistance from federal and state agencies in the form of grants. 
Expenditure of funds under these programs require compliance with the grant agreements and are subject to audit 
by representatives of these federal and state agencies. Any disallowed expenditures resulting from such audits 
become a liability of the College. In the opinion of management, such liabilities, if any, are not expected to 
materially affect the financial condition of the College. 
The College participates in the Massachusetts College Savings Prepaid Tuition Program. This program allows 
participants to pay in advance (against a bond) for future tuition at the cost of tuition at the time of the bond 
purchase, increased by changes in the Consumer Price Index plus 2%. The Co11ege is obligated to accept as 
payment of tuition the amount determined by this Program without regard to the standard tuition rate in effect at 
the time of the individual's enrollment at the College. The effect of this program cannot be determined as it is 
contingent on future tuition increases and the bond purchasers who attend the Co1Iege. 
The College has various capital projects that are currently in progress as of the date of the financial statements. 
These projects will be paid from funds appropriated and under the control of the Department of Capital Asset 
Management (DCAM). The projects consist of renovations and improvements and have been recorded in the 
respective accounts. 
During 2002, agreements were signed between the Board of Higher Education and the Employee Unions in 
which certain employees would be given various increases in salary, retroactive to July 1, 2001. The retroactive 
increase is subject to ratification by the Governor of the Conunonwealth ofMassachusetts. The Governor ratified 
the agreements; however, they are subject to a subsequent appropriation that would need approval by the 
Massachusetts Legislature. If approved, the retroactive payroll increase and bonus will be paid from the 
College~ s fiscal 2003 State appropriation and will be reflected as a charge in the fiscal2003 financial statements. 
The total of this salary increase and bonus is estimated at $295,000. 
Additionally, during 2002, the Commonwealth ofMassachusetts enacted early retirement legislation effective for 
employees retiring on June 15, 2002. Consequently, the College is required to pay retiring employees for 
compensated absences (unused vacation and sick time). This liability for retiring employees is included in the 
compensated absences liability and it will be paid in an amount of approximately $185,000 per year for each of 
the three years commencing with fiscal year 2003. · 
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NOTES TO FINANCIAL STATEMENTS- CONTINUED 
YEAR ENDED JUNE 30, 2002 
Restatement: 
The provisions of GASB Statement Nos. 34, 35, 3 7 and 3 8 have been applied to the beginning net asset balances. 
The following is a reconciliation of the total opening combined fund balances at June 30, 2001 to the total net 
asset balances at June 30, 2001: 
Combined fund balances at June 30, 2001, as previously reported 
Reclassification of Perkins federal capital to loan payable 
Accumulated depreciation on capital assets 
Other 
Total net assets at June 30, 2001, as restated 
$ 56,324,536 
( 1,661,432) 
( 21,920,528) 
( 8.304) 
$ 32 734.272 
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ROBERT lERCOLINK & COMPANY LLP 
Certified Public Accountants • Business Consultants 
JNDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTAL JNFORMATION 
To the Board of Trustees 
Framingham State College 
Framingham, Massachusetts 
Our report on our audit of the basic financial statements ofFramingham State College (a component unit ofthe 
Commonwealth ofMassachusetts) for the year ended June 30,2002, appears on page 1. That audit was made for 
the purpose of forming an opinion on the basic financial statements taken as a whole. The information as of and 
for the year ended June 30, 2002 contained on pages 24 and 25 is presented for purposes of additional analysis 
and is not a required part of the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material 
respects in relation to the basic financial statements taken as a whole. 
• September 13, 2002 
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(a component unit of the Connnonwealth of Massachusetts) 
RESIDENCE HALL FUND AND RESIDENCE HALL DAMAGE FUND ACTIVITY 
JUNE 30, 2002 
The College's Residence Ha11 Fund and Residence Hall Damage Fund non-classified Statement ofNet Assets 
at June 30, 2002 is as follows: 
Assets: 
Cash 
Accounts receivable 
Total assets 
Liabilities: 
Accounts payable 
Salaries and fringe benefits 
Compensated absences 
Deposits 
Total liabilities 
Net assets 
Statement of Net Assets 
Total liabilities and net assets 
Residence 
Hall Fund 
$ 1,295,475 
7 487 
$ 1.302.962 
$ 76,546 
47,670 
104,767 
196,800 
425.783 
877,179 
$ I 302.962 
See independent auditor's report on supplemental information on page 23. 
Residence 
Hall Damage 
Fund 
$ 
$ 
$ 
$ 
38,185 
432 
38.617 
38,617 
38.617 
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(a component unit of the Conunonwealth of Massachusetts) 
RESIDENCE HALL FUND AND RESIDENCE HALL DAMAGE FUND ACfiVITY - CONTINUED 
YEAR ENDED JUNE 30, 2002 
The College's Residence Hall Fund and Residence Hall Damage Fund Statement ofRevenues, Expenses and Changes in 
Net Assets (presented in accordance with the Commonwealth ofMassachusetts' Expenditure Classification plan) for the 
year ended June 30, 2002 is as follows: 
Residence Residence Hall 
Hall Fund Damage Fund 
Revenue: 
Student tuition and fees $ 3,465,535 $ 21,237 
Interest 44,973 3,078 
Commissions 33,525 
Rentals 103,587 
Auxiliary services fees 3511704 31355 
Total revenues 3.999,324 27.670 
Transfer in (external) 73,659 
Expenses: 
Regular employee compensation 758,245 
Regular employee related expenses 2,551 
Special employee/contract services 493,708 
Pension and insurance 185,449 
Administrative expenses 219,342 
Facility operating supplies and related expenses 128,656 1,775 
Energy and space rental 392 
Consultant services 1,275 
Operational services 302,337 12,412 
Equipment purchases 109,177 
Equipment lease - purchase, lease, rent, repair 42,945 
Purchase client service, programs 3,402 
Benefit programs 2,235 
Loans and special payments IA18~186 
Total expenses 3.667,900 14.187 
Transfer out (external): 
Electricity 306,240 
Workers' compensation 48,563 
Laundry and cleaning 29,631 
Health services reimbursement 70,000 
Sundry items 14,725 61382 
Total transfer out (external) 469,159 6.382 
Excess {deficiency) of revenues over expenses ( 64,076) 7,101 
Beginning net assets 941.255 31,516 
Ending net assets $ 877.179 $ 38.617 
The above Statement ofRevenues, Expenses and Changes in Net Assets does not include an allocation of the current year 
charge for workers' compensation as estimated by the Connnonwealth's actuarial review. It is not practical to allocate any 
such amount to any specific trust fund . 
See independent auditor's report on supplemental information on page 23. 25 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORJ\1ED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 
To the Board of Trustees 
Framingham State Co11ege 
Framingham, Massachusetts 
We have audited the financial statements ofFramingham State College (a component unit of the Commonwealth of 
Massachusetts) as of and for the year ended June 30, 2002, and have issued our report thereon, which included an 
explanatory paragraph as indicated on page 1, dated September 13, 2002. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance 
As part of obtaining reasonable assurance about whether Framingham State College's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of Jaws, regulations, contracts, 
and grants, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Government Auditing Standards . 
Internal Control Over Financial Reporting 
In planning and perfonning our audit, we considered Framingham State Co1lege's internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting. Our consideration of the 
internal control over financial reporting would not necessarily disclose all matters in the internal control over financial 
reporting that might be materia] weaknesses. A material weakness is a condition in which the design or operation of 
one or more of the internal control components does not reduce to a relatively ]ow level the risk that misstatements in 
amounts that would be material in relation to the financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions. We noted no matters 
involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
This report is intended solely for the information and use of the Board ofTrustees, management of Framingham State 
College and federal awarding agencies and pass-through entities and is not intended to be and should not be used by 
anyone other than these specified parties. However, this report is a matter of public record and its distribution is not 
limited. 
September 13, 2002 
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BOARD OF TRUSTEES MEETING 
ATTACHMENT IV 
November 21, 2002 
TRUSTEE AC110N ITEM 
MOTION: To approve all Personnel Actions 
~- ... 
• 
Chayes, Benjamin 
Rodriguez, Rafael A. 
Greenberg, Scott 
• 
Kelley, Joan 
Robbie, Matthew 
Flynn, Leonard 
Indelicato, Joyce 
ATTACHMENT IV 
November 21,2002 
Page 1 of 1 
PERSONNEL ACTIONS 
APPOINTMENTS 
Assistant Director 
Development & Alumni Relations 
Chief Information and 
Technology Officer 
CHANGE OF TITLE 
Effective: 11/10/2002 
Annual Salary Rate: $37,000.08 
Effective: 12/29/2002 
Annual Salary Rate: $101,000.12 
From: Acting Associate Vice Effective: 12/29/2002 
President Of Academic Affairs, and 
Dean of Graduate & Continuing Education 
To: Associate Vice President of Academic 
Affairs, and Dean of Graduate and 
Continuing Education 
RESIGNATIONS 
Director, Annual Fund 
Staff Assistant 
Student Involvement 
Professor 
Psychology 
RETIREMENT 
CHANGE OF STATUS 
Effective: 09/14/2002 
Effective: 11/30/2002 
Effective: 01/18/2003 
Staff Associate/Career Counselor Effective: 10/06/2002 
Career Services From: Full Time 
To: Part Time 
FTE: .73 
